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PRIVATE INVESTMENT FUND OR HEDGE FUND LIABILITY ADDENDUM TO INVESTMENT ADVISER AND FUND PROFESSIONAL AND DIRECTORS & OFFICERS LIABILITY INSURANCE PROPOSAL
(THIS IS A PROPOSAL FOR CLAIMS MADE AND REPORTED INSURANCE)


NOTICE: THIS INSURANCE PROVIDES THAT THE LIMIT OF LIABILITY AVAILABLE TO PAY JUDGMENTS OR SETTLEMENTS SHALL BE REDUCED BY DEFENSE COSTS, CHARGES, AND EXPENSES. FURTHER NOTE THAT SUCH DEFENSE COSTS, CHARGES AND EXPENSES SHALL BE APPLIED AGAINST THE APPLICABLE DEDUCTIBLE(S)/RETENTION(S).

1. Insured Organization 

2. Total  Fund Assets:
Most Recent Year End


Prior Year End

_________________


_______________

3. Listing of Hedge Funds and/or Private Investment Funds Proposed for this Insurance:
	Fund Name
	Date Established
	Total Assets
	Minimum Investment
	Strategy
	Maximum Allowable Leverage
	Average Leverage Utilized

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


4. Please identify any changes in the past five years, and the reasons for such changes, regarding the following vendors to the fund:  accountant, law firm, custodian, administrator and prime broker. 


_____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________​​​______

5. Are third party marketers utilized to attract investors?  Yes ____  No _____
If yes, please identify marketers used: 
_________________________________________________________________________________________

_________________________________________________________________________________________

6. Who performs the NAV Calculation and how frequently are they performed?  Are the NAV polices disclosed to investors prior to investment? ________
_________________________________________________________________________________________

_________________________________________________________________________________________

7. Identify the CFO and describe that position’s duties and responsibilities: _______________________________
_________________________________________________________________________________________

_________________________________________________________________________________________

8. Are there any written policies and/or procedures in areas including, but not limited to, compliance, code of ethics or risk management? Yes ____ No ____
If yes, please explain how they are monitored.
_________________________________________________________________________________________
_________________________________________________________________________________________

9. Please disclose if any of the proposed Funds either invest in or utilize the following and, if so, what percentage of total fund assets are in each:
a. Collateralized Debt Obligations (CDOs), Collateralized Loan Obligations (CLOs) or Special Situation Funds   Yes____   No_____    Percentage_____
b. Subprime products (including, but not limited to, any investments not carrying the highest investment grades)  Yes _____ No _____ Percentage _____

c. Qualitative or Quantitative models  Yes _____  No ____  Percentage ____

d. credit default swaps  Yes _____  No ____  Percentage ____
_________________________________________________________________________________________

If you answered yes to any of the above, identify the due diligence process on managing and monitoring the fund’s exposure in these areas

__________________________________________________________________________________________________________________________________________________________________________________

10. Does the Fund(s) originate loans or engage in asset-based lending?


Yes  ____   No _____

11. Does the Fund provide any type of disclosure to investors advising of the specialty areas listed in questions 9 and 10 of this addendum and question 4.(e) of the application?  Yes ____  No _____

If yes, does the disclosure outline all risk factors associated with those areas?   Please attach a copy of the most recent such discloser statement.
_______________________________________________________________________________________________________________________________________________________________________________

12. Does the Fund acquire ownership interest in excess of 5% of any one investment entity?

Yes  ____   No _____

If yes, attach a list of such companies and identify any board positions held by the General Partner of the Fund.

13. Have you engaged in any due diligence certification or analysis process with any third party?  


Yes ____  No _____  If yes, please identify the third party____________________________
14. Has the Fund and/or its related entities received any inquiries from any regulatory or governmental body regarding business practices in the last five years?

15. Is the Advisor registered with the SEC under the Investment Company Act of 1940?  Yes ____ No ____
16. Is the Advisor registered with the Commodities Futures Trading Commission? Yes ____ No ____
17. Has any claim been made or is any claim now pending against the Insured Organization, or any person proposed for insurance in the capacity of either Director, Manager, Officer, General Partner, employee or any other person of the Insured Organization proposed for this insurance, based upon or attributable to any Hedge Fund or Private Investment Fund?

 _______ NONE _________ NONE EXCEPT FOR:

_________________________________________________________________________________________

_________________________________________________________________________________________
18. After inquiry, is any person proposed for this insurance aware of any fact, circumstance or situation which may result in a claim against the Insured Organization or any of its Directors, Managers, Officers, General Partners, employees or any other person proposed for this insurance?
 _______ NONE _________ NONE EXCEPT FOR:

_________________________________________________________________________________________

_________________________________________________________________________________________

IT IS AGREED THAT IF KNOWLEDGE OF ANY SUCH FACT, CIRCUMSTANCE OR SITUATION EXISTS, ANY CLAIM SUBSEQUENTLY ARISING THEREFROM SHALL BE EXCLUDED FROM COVERAGE UNDER THE PROPOSED INSURANCE.
ALL REPRESENTATIONS SET FORTH IN THE MAIN PROPOSAL SHALL APPLY EQUALLY TO THIS ADDENDUM AND ANY COVERAGE ISSUED PURSUANT TO THIS ADDENDUM SHALL HAVE BEEN ISSUED ON THE BASIS OF EACH OF SUCH REPRESENTATIONS.


Signed ___________________________________






(Must be signed by Chairman of the Board






     or President or highest ranking executive officer)










Title _____________________________________




    



Date _____________________________________
PLEASE ENCLOSE THE FOLLOWING:
Private Placement Memoranda for all Funds proposed for coverage

Limited Partnership Agreements for all Funds

Most recent year end audited financial statements

Most recent interim financial statements

Copies of most recent reports to investors

Any written policies or procedures identified in question 14

Certification or due diligence reports, if any

Parts I and II of the ADV for the Investment Manager.
THIS ADDENDUM MUST BE SUBMITTED TO:
Tokio Marine HCC - D&O Group


37 Radio Circle Drive
 Mount Kisco, New York 10549
main 914 241 8900

   facsimile 914 241 8098
IMH 1204 (03/07)
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